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Endowed Agency Fund Policy

Natural Resources Foundation of Wisconsin (NRF) can receive an irrevocable gift from a Wisconsin conservation organization recognized as exempt from taxation under I.R.C. § 501(c)(3) (hereafter, “Organization”) to create an endowed agency fund to support the conservation mission of the Organization.  The agency fund can be created with a direct cash or non-cash gift
.  The purpose of and use of distributions from an agency fund must fall within the general mission of the Foundation.  All endowed funds, including agency funds, comprise the Wisconsin Conservation Endowment being administered by NRF.  

General guidelines for creating an endowed agency fund include:

1) Prior to the establishment of an agency fund, the Organization will provide NRF with its current mission statement, strategic plan or other document(s) demonstrating its conservation mission, as well as the status letter from the IRS indicating that it is a tax-exempt non-profit organization under I.R.C. §  501(c)(3).  The Organization shall not be a private foundation nor a Type III supporting organization as defined by IRS.
2) The Organization shall be able to create an endowed agency fund with a minimum gift of $20,000. 
3) The agency fund shall be established in perpetuity (unless otherwise determined) with an Agreement between the Organization and NRF and shall specify that the purpose of the fund will be to support the mission of the Organization and the Foundation.
4) If not otherwise specified in the Agreement, the agency fund will be established as part of the Wisconsin Conservation Endowment.
5) The money received for any agency fund shall be invested and managed as a whole with all other endowed funds under a single investment portfolio as described in the NRF investment policy.  
6) NRF will make annual distributions to the Organization being supported by the agency fund as specified in the Organization agreement based on a percentage of the fund’s total asset value averaged over the previous 12 quarters. 
7) At the time of the establishment of this policy, the target payout rate will be 5%.  This payout rate will be reviewed periodically and revised as necessary by the NRF Board of Directors as an amendment to this policy.  Any rate change must be made within the context of the Total Return Concept 
 through which the endowment is managed.  Donors will be informed that the administrative fee will be assessed each year once the fund is established, and that the value of the fund can vary based on market conditions.  
8) The NRF Board approves all fund distributions.
9) For a newly created fund, the first distribution will occur following a minimum 12-month establishment period and at a time established by NRF.
10) The minimum disbursement from a named fund will be $500.
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11) NRF will assess a 1% administrative fee per annum on each agency fund in addition to the fees associated with the investment portfolio. 
12) The Organization will inform NRF within 30 days if its tax status or conservation mission changes at any time.
13) The Organization shall receive an annual financial statement for the fund, showing any growth and disbursements.
14) The Foundation may receive additional contributions to the agency fund from the Organization or from individuals or institutional donors who agree to the provisions of the Agreement as established between the Foundation and the Organization.
15) If at some future point in time the Organization for which the fund is established is no longer a tax-exempt organization under I.R.C. § 501(c)(3), no longer meets the other requirements of Paragraph 1 above or no longer exists, unless otherwise stipulated in the Agreement with the Organization, the Foundation will have discretion as to how the proceeds from the fund are to be applied, replicating to the degree possible the original intent of the Organization.
Policy approved by NRF Board of Directors 1-23-07.
� Acceptance of non-cash gifts shall be governed by NRF’s Gift Acceptance Policy.


� The Total Return Concept advocates investing for a comprehensive return without respect to separate income and capital components, providing stabilization for payout rates over the long term and a more constant percentage available for distributions.





