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Named Endowed Fund Policy

Natural Resources Foundation of Wisconsin (NRF) can receive a gift from one or multiple donors to create a named endowed fund to support conservation activities in the state of Wisconsin.  The fund can be created with a direct cash or non-cash gift from a donor or with funds or assets that come as a result of a bequest made to the Foundation requesting the establishment of a named fund
.  The purpose of a named fund must fall within the general mission of the Foundation.  All named and donor-advised funds will comprise the Wisconsin Conservation Endowment being administered by NRF.  Donors may refer to materials that reference the Wisconsin Conservation Endowment. 

General guidelines for creating a named endowed fund include:

1) The donor or donors shall be able to name a perpetual endowed fund with a minimum gift of $10,000. 
2) The donor may initiate the creation of a named fund by establishing an “acorn fund” with a minimum contribution of $1,000 and add to that fund with a minimum of $1,000/year
 until the threshold ($10,000) is reached, either through contribution and/or growth of the fund.  Once the threshold is achieved, the fund will be managed as described below. No administrative fee will be levied until the threshold is reached.  This shall constitute an “acorn” fund until the named fund is created.

3) The named fund shall be established in perpetuity (unless otherwise determined) with an Agreement between the donor and NRF and shall specify the purposes of the fund;
4) The donor may determine a general or specific purpose of the named fund, or include the named fund as part of a general endowment of the Foundation.  If not specified in the Agreement, the named fund will be established as part of the general NRF endowment, and the NRF Board shall have full discretion as to the use of the proceeds from the fund based on the annual conservation priorities established by the Board.
5) The money received for any named fund shall be invested and managed as a whole with all other endowed funds under a single investment portfolio as described in the NRF investment and endowment policies.  
6) NRF will make an annual distribution for the purposes specified in the donor agreement based on a percentage of the fund’s total asset value (averaged over the previous 12 quarters).  At the time of the establishment of this policy, the payout rate will be 5%.  This payout rate will be reviewed periodically and revised as necessary by the NRF Board of Directors as an amendment to this policy.  Any rate change must be made within the context of the Total Return Concept 
 through which the endowment is managed.
7) The NRF Board determines and approves all fund distributions.
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8) For a newly created fund or for a fund that just achieves its threshold, the first distribution will occur following a minimum 12-month establishment period and at a time established by the Foundation.
9) The minimum disbursement from a named fund will be $500.
10) NRF will assess a 1% administrative fee per annum on each named fund.  The fee shall be waived for funds under establishment (e.g., acorn funds) that have not reached the minimum threshold for a named fund. 
11) While the donor is alive, he or she may change the purpose of the fund by amending the Agreement as long as the purpose falls within the general mission of the Foundation.
12) The donor(s) shall have the option of establishing a “term of life” of the named fund.  If a named fund is to be terminated at a certain time, the donor may specify through the Agreement where the remainder of the fund is to be disbursed.  If not named by the donor(s), all principal from a terminal named fund will be put into the NRF general endowment.
13) The donor(s) shall receive an annual financial statement for the fund, showing any growth and disbursements.
14) If the specific purpose for which the fund is established is no longer available or appropriate, NRF will have complete discretion as to how the proceeds from the fund are to be applied, replicating to the degree possible the intent of the donor.
Policy accepted and approved by Natural Resources Foundation Board of Directors on October 18, 2005, and revised by NRF legal counsel in December 2006.
� Acceptance of new funds shall be governed by NRF’s Gift Acceptance Policy.


� Contributions to an acorn fund may be by check or electronic funds transfer.


� If donor fails to make the minimum annual payment on an acorn for two years in a row, the principal of the acorn fund shall be added to the general NRF endowment.  If donor dies before named fund is created, family members or heirs have the opportunity to complete establishment of the fund, either with annual minimum payments or in a lump sum payment.  The Fund can also be completed with a gift from the donor’s estate. In the event family members or heirs are not interested in completing creation of the named fund, the principal of the acorn fund will be added to NRF’s general endowment. 


� The Total Return Concept advocates investing for a comprehensive return without respect to separate income and capital components, providing stabilization for payout rates over the long term and a more constant percentage available for distributions.





